647510 BCMctpDS501C Seat No :
B.Com. Semester - 5 (CBCS) Examination
Oct/Nov.- 2024 (Old Course)
CORPOTATE TAX PLANNING - 1 (DISC. SPE. ELE -1)
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.

ys 1 H3 [@AMRs gAsdls Udlol Aeo] GaUlest 5 B, L A2 clotlclclHl Ues “Y” ol BUAdL 2 (R0)
8. sUoll WA [@Qscu B ¥ Ues “v” of Geuleol 59 ¥ ues “v” wsRuidl wiledl. o{lAoll
(Qatcl yi 8.
(1) 4es 3. 1,00,000 ofl USAR (BU uRladl otcl H2llolo] BEIHA dYws 10
34
(2) HlAAHI W 3. 2 uld BAL
(3) Hy3 3. 0.30 uld scus
(4) $RAtell UdUR €2 HEA 3. 1,500 B.
(5) Ao AURAA wRet WAl €2 a¥ 25,000 Uesell Geulest M2 3. 20,000 B.
(6) Ml HLotoll 3Rl 25,000 (.91, B.
(7) %33| 811 S5Cls 50,000 B.
(8) ues ARHl 3. 4.30 yld €2 HA D,
9 A Uesa watlaldl WUl HREA A asisRs B? 9 Al Usa dcdMiot Hlletdl
GRL slotlatel Ml A dl SUsllal 818 $25 US B 3 3U? (UURLA € 15%, 52 €£=34.608%)
el
ysl 1 8o8lal [@Q. 3. 60,000 oll (5Hdle] oig Hallot WREAS [QUR B. Bof GUAL[ 2w 5 Ay
o B. wa eloUR (BUd 3. 3,000 &3 Al oid U@ As ool H2lotoll woRUN clecal M
8. % 3 dy Udcl 3. 30,000 Hi WRY &d. WA Bof GUAL[ w2t 8 Y of B. WRAR Yoll
Hallotoll olstR (BHc 3. 35,000 ®. ol HRA WReael sUollall UURA UdELell o8l
Als 3.12,000 . Hllot UR aARAel €2 Ul ¥l cslell A 25% dwlclell B wua
5ARAoN €2 34.608% ©. Al U $A ¥ Y3l USARG €2 (celAdd €R) 14% B. SUsllal
A0 LS L.
14% QW cleld uRual:-
ay-1: 0.877, ad-2: 0.769, d¥-3: 0.675, cA¥-4: 0.592, ad-5: 0.519
ULR0UAL-
(1) @ AH uRel scllell B ¥ o] HRt Al At ardoll A3UAML old U@t
WReAMl wA B.
(2) U ol 818 PAsd otell.
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YSlotgloll 25 AL Aol Aoll UR URQU sRcllHl AUA B ¥ RN 2loddsalot
2el clo] usdl otell.

(YU 1981:100 Ao\ 2017:1125)

Ayl

YA A0l ettd (ecllell 2%) 550 AR (ot HACL) A2,

1%) W3lE 8. 234l A 1984 ol A% AHA 550 cllotal AR HA B. 1 AN 1981 oll A
Retact [@ARZsatl ARl clsell siostzeta 3. 46 Yld A2 &. A W2l 10, 20174l A% 3. 116

YA ARell LA 1100 el (o) AR AA B, (ectcll 1%) WA 29, 2017 ol A% AU 3. 131

slbal [AMRS “a widely-held” $Usll B. A Aol Geuleol YAuloll Ws AR (AdRWL M2
adMietdl QU B. U Aol @Ascd Y B.

(AQotct @scu-1 (3.) | @scu-2 3.) | [@scu-3 (3.)
A3l 4,00,00,000 | 1,60,00,000 80,00,000

12% ol BaluA - 1,60,00,000 | 1,20,00,000
asuiedl Aot (15%) - 80,00,000 | 2,00,00,000

WELWA dNdRell €2 (52AR UdClal) 20% 8. $Uolloll BlAsesall €2 2018 ol

(A) MRAHL s\URe 2&t

life of 10 years.

per year.

Ayl

(B) 52 WALl Wl §2 AJULCL

Al

(B) BAsosall €2 U SlAses 2&t suA ol

2et FAUHELR] Wl dYdH ds@s s (AA Al

sLURe 52 wal slUlRe 52 WAool W& Wal vAAH UHNLA.
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(2) Material required cost Rs. 2 per kg.
(3) Wages Rs. 0.30 per hours.

(4) The salary of the foreman employed is Rs.1,500 per month.

(5) Other variable overhead include Rs. 20,000 for manufacturing 25,000 components
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20% sl A ol A BAsesoll ctflw g2 al 30Ml g xR awa B, HIl Hawetl
(latell o1tctdl 82l
(A) $URAA R{Boelluct €

Mahesh Ltd. manufactures electric pumping sets and uses component “Y”. The company
has the option to either make or buy from the market component “Y” used in manufacture
of the sets. The following details are available.

(1) The component will be manufactured on new machine costing Rs. 1,00,000 with a
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(6) Material requirement is 25,000 kgs:
(7) Requires 50,000 labour hours.
(8) The component is available in the market at RS 4.30 per piece.
Will it be profitable to make or to buy the component? Does it make any difference
if the component can be Manufactured on an existing machine?
(depreciation rate 15%, tax rate = 34.608%)
OR
India Ltd. is considering the purchase of a new machine costing Rs. 60,000 with an
expected life of five years with salvage value of Rs. 3,000, in replacement of an old
machine purchased 3 years ago for Rs. 30,000 with expected life of 8 years. The present
market value of this old machine is Rs. 35,000 with. Because of the purchase of new
machinery, the annual profits before depreciation are expected to increase by Rs. 12,000.
The relevant depreciation rate for the machine is 25 percent on written down value basis and
the tax rate is 34.608 percent. Assume the rate of cost of capital (discounting rate) to be 14
percent advise the company suitable.
14% discount factors:-
Year:10.877, year:2 0.769, year:3 0.675, year:4 0.592, year:5 0.519
Assumption:-
(1) It is assumed that the old machine is sold and the new machine is at the beginning
of forth year of the purchase of old machine.
(2) There no other asset.
Rajesh purchase 1100 equity shares in reliance Ltd. on June 11,1979 @ Rs. 30 per share
(brokerage 1 percent). On May 23,1984, he gets 550 bonus shares. Fair market value of
shares in reliance Ltd. on April 1,1981 is Rs. 46. He Sells 1100 original shares on march 10,
2017 @ Rs. 116 per share (brokerage 1 percent). Further on March 29, 2017, He sells 550
bonus shares @ Rs. 131 per share (brokerage 2 percent).
Find out the amount of capital gains on the assumption that securities transaction
tax is not applicable. (index 1981:100 and 2017:1125).
OR
India Ltd. is ‘widely-held” company. It is currently considering a major expansion of
alternatives are available.

Particular Alternative-1 | Alternative-2 | Alternative-3
(Rs.) (Rs.) (Rs.)

Share capital 4,00,00,000 1,60,00,000 80,00,000
12% Debentures - 1,60,00,000 1,20,00,000
Loan from bank
(@ 15% percent) - 80,00,000 2,00,00,000

Expected rate of return (before tax) 20 percent. The rate of dividend of the company
since 2018 is not less than 20 percent and the date of dividend declaration is June 30 every
year.

Calculate decision of capital structure.
(A) Residential status of companies.
(B) Rate of dividend and dividend tax not deductible.
OR
Explain about tax liability and minimum alternate tax.
(A) Corporate tax in India.
(B) tax planning and tax management.
OR
Explain the meaning and concept of corporate tax and corporate tax planning.
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